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Please state your name, business address, present position, and responsibilities.

My name is Bryan D. Stone. My business address is Lockhart Power Company,
Post Office Box 10, 420 River Street, Lockhart, South Carolina 29364. T am Chief
Operating Officer of Lockhart Power Company. In this role, I have responsibility

for the company’s overall performance and management.

Pleas summarize your educational background and professional experience.

I have earned both the Bachelor of Science in Electrical Engineering Degree and the

Master of Science in Electrical Engineering Degree from the Georgia Institute of -

Technology, as well as the Master of Business Administration Degree from the

Universtty of Florida. I am a registered Professional Engineer in the state of Florida.

I began my professional career in 1990 as a Project Engineer at a 500" employee
chemical fertilizer company near Tampa, Florida. My responsibilities involved

implementing electrical and instrumentation (“E&I”) projects, including those

associated with the nearly 40 MW cogeneration plant used to convert waste process

heat to electricity. In 1996, I accepted a similar position at a much larger company
in rural northern Florida. While my responsibilities were similar in nature, the scope
was much larger, since the new employer had 1,200" employees in two chemical
complexes (each with its own cogeneration plant) and a mining operation, all within
the same county. In 2000, I was promoted to E&I Maintenance Superintendent,
with responsibilitics for the E&I Department including more than 70 E&I

technicians and salaried employees. I had the additional responsibilities of Power
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Manager, which ultimately included managing over $50 million in combined power
purchases and sales. In this capacity, 1 worked with representatives of all classes of

customers, utilities, and legislators on a variety of power-related issues.

I joined Lockhart Power Company (“Lockhart” or “the Company™) in April 2006.
My responsibilities include overseeing all operations, maintenance, cost control,

strategic, and general business and management aspects of the Company.

On whose behalf are you testifying today before this Commission?

I am presenting testimony today on behalf of Lockhart Power Company.

What is the purpose of your testimony?

My testimony will provide a brief overview of Lockhart and present its position with
respect to the Commission’s consideration of implementing energy efficiency
programs and smart grid investments, as provided for in the federal Energy
Independence and Security Act of 2007. Lockhart applauds this Commission and
the South Carolina Office of Regulatory Staff in working to advance healthy
solutions to ensure South Carolina enjoys reliable, efficient, and competitively-

priced energy to meet our existing and future needs.

Pilease provide an overview of Lockhart Power Company.
Lockhart Power Company was incorporated in 1912 by an act of the South Carolina

legislature. Its service area spans parts of five counties: Union, Spartanburg,
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Cherokee, Chester and York. It serves approximately 6,700 customers, through the
effort of forty (40) employees. In addition, the Company serves one wholesale
customer, the City of Union. The Company has 18 MW of hydroelectric generation
on the Broad River in Lockhart, South Carolina, which is also the location of its
business offices. Lockhart also owns a 0.8 MW hydroelectric generation facility on
the Pacolet River in Pacolet, SC. Lockhart purchases most of the power needed to
serve 1ts remaining load from Duke Energy at a wholesale rate approved by the
Federal Energy Regulatory Commission (FERC). Small amounts of power are also
purchased at avoided cost from the City of Union. The costs of all of this purchased
power are charged to Lockhart’s customers via a flow-through purchased power
adjustment clause. Lockhart does not mark up the cost for this power, which is a

significant percentage of its operating costs.

Does Lockhart support implementation of energy efficiency resources and
deployment of smart grid technologies?
Yes, Lockhart Power supports energy efficient programs, as well as deployment of

smart grid technologies and investments. Our primary concem lies in ensuring that

-such programs and investments are implemented in such a way so as avoid

subjecting our small rate base of customers o unnecessary or unjustifiable,
burdensome rate increases. In fact, Lockhart has already made substantial economic
investments in opportunities to offer its customers cost savings. Most recently, for
example, Lockhart has purchased hydroelectric and diesel generation in order to

reduce the cost of purchased power for its customers.
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Would you please describe Lockhart’s position in this docket?

Any action taken by this Commission should keep in mund three tenets. One, it
should provide fair, relaxed regulatory treatment, especially to smalier providers
such as Lockhart, and allow for certainty in the recovery of investment by providers
in technologies or programs, especially for those that might be considered
“pioneering,” unproven, or “cutting edge.” In addition, utilities should be able to

recover the costs of equipment rendered obsolete by the deployment of smart grid or

- energy efficient programs or technologies. Moreover, utility mcentives should be

established, with any cconomic disincentives removed, so as to encourage
deployment of energy efficient and smart grid resources. For instance, various

incentives such as grant programs for small utilities that wish to adopt appropriate

- -smart grid technologies should be considered.

Two, it should protect our ratepayers from unacceptably high price increases by
ensuring that the goals of advancing energy efficient tebhnologies and energy
conservation programs will not be undermined by collateral cost increases, thereby
offsetting any economic or societal benefits. For instance, digitization of the grid
system and the constant receiving and sending of information through the systems
could generate massive amounts of data. Data storage systems may necd to be
evaluated and possibly upgraded. Moreover, we could see increased energy
consumption to store, analyze, and turn the data into operational information,

thereby spending more to gain less benefit.
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Finally, it should avoid the use of specific mandates with respect to particular
technologies. In the event that mandates are imposed, consideration for providers

with a smaller rate base and fewer personnel resources should be taken into account.

What is Lockhart Power asking for this Commission to do in this docket?

Due to our smaller number of total customers, lean organizational structure, and
limited geographic service area as compared to other utilities operating within the
state, Lockhart simply wishes to ensure that any action taken will not result in an

unjustifiable increased burden on our small rate base of customers.

Does this conclude your testimony?

Yes,' it does.
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